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U.S.  agricultural  exports  rose  nearly  $600  million  to  a  record  $6,681  m-'llion 
in  July- June  1965-66. 

U.S.  exports  of  farm  products  averaged  $3,8  billion  in  the  five-year  period, 
1954-55  through  1958-59.   During  the  next  five  years  (1959-60  —  1963-64),  they 
averaged  $5.2  billion,  with  a  high  of  $6.1  billion  in  1963-64.   Exports  in 
1964-65  remained  at  substantially  the  same  level.   The  10  percent  rise  in  1965-66 
brought  them  close  to  a  $7  billion  total. 

The  continued  high  level  of  economic  activity  in  the  leading  industrialized 
countries,  with  consequent  increases  in  disposable  incomes,  has  led  to  a  strong 
demand  for  a  number  of  U.S.  farm  products,  notably  feed  grains  and  soybeans 
and  products,  in  recent  years  (Table  3  ). 

Exports  for  dollars  advanced  $662  million  to  $5,066  million  in  1965-66  while 
shipments  under  Government- financed  programs  fell  $78  million  to  $1,615  million 
from  a  year  earlier.   A  rise  of  $373  million  in  shipments  of  feed  grains  con- 
tributed most  to  the  rise  in  dollar  exports.   Dollar  exports  of  wheat  and  flour 
rose  $210  million  and  oilseeds  and  products  advanced  $125  million.   Major 
declines  took  place  in  dollar  shipments  of  cotton,  tobacco,  and  dairy  products 
(Table  4  ) . 

Commodity  Developments  in  Dollar  Exports  and  Exports  Under 
Government- financed  Programs 

Wheat  and  flour:   U.S.  and  world  exports  of  wheat  and  flour  reached  a  record 
volume  in  1965-66.   Exports  from  the  United  States  totaled  $1,403  million  (859 
million  bushels).   The  previous  record  was  848  million  bushels  in  1963-64, 
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Commercial  sales  for  dollars  totaled  $443.0  million  (297  million  bushels), 
nearly  double  the  1964-65  total.   Exports  under  Government- financed  programs 
were  5  percent  less  than  a  year  earlier,  but  amounted  to  an  impressive  $960 
million  (562  million  bushels)  over  two-thirds  of  total  exports  of  this  commodity. 

Japan  was  the  leading  dollar  buyer  of  U.S.  wheat,  with  purchases  of  $114  million 
(71  million  bushels).   Shipments  to  the  European  Economic  Community  (EEC)  amount- 
ed to  $102  million  (64  million  bushels)  compared  with  $35  million  (21  million 
bushels)  a  year  earlier.   The  Netherlands,  West  Germany,  and  France  were  the 
largest  EEC  markets.   Shipments  to  the  United  Kingdom  rose  to  $41  million  (26 
million  bushels)  from  $7  million  (5  million  bushels);  the  Philippines  and 
Venezuela  were  also  important  dollar  markets. 

India,  hit  by  the  severest  drought  in  a  century,  received  $430  million  (262  mil- 
lion bushels)  of  U.S.  wheat,  mostly  under  Title  I,   Title  I  shipments  to  Brazil 
and  Pakistan  were  substantially  reduced  from  a  year  earlier.   Brazil  received 
a  large  quantity  under  the  barter  program  during  1965-66  and  Pakistan  received 
additional  wheat  under  Title  II,   The  United  Arab  Republic  was  the  destination 
for  a  sizable  quantity  of  wheat  under  Title  I  and  a  relatively  small  quantity 
under  Title  IV.   Other  important  destinations  of  wheat  under  Government  programs 
included  Korea  under  Titles  I  and  II,  Afghanistan  under  Title  II,  and  Yugoslavia 
under  Title  IV. 

Feed  grains:   U.S.  exports  of  feed  grains  (excluding  products)  totaled  $1,351 
million  --  over  40  percent  higher  than  a  year  earlier  and  topping  the  $1  billion 
level  for  the  first  fiscal  year.   More  than  90  percent  of  the  total  was  exports 
for  dollars,  which  rose  $373  million  from  1964-65.   Dollar  exports  of  corn 
gained  more  than  $200  million  and  dollar  exports  of  grain  sorghums  advanced 
over  $100  million.    The  continued  expansion  in  livestock  feeding,  especially 
in  Western  Europe  and  Japan,  has  been  the  major  factor  contributing  to  the 
rise  in  U.S.  exports  of  feed  grains. 

Japan  was  the  largest  dollar  market,  purchasing  $233  million  of  U.S.  feed  grains 
in  1965-66  compared  with  $172  million  a  year  earlier.   Shipments  to  the  EEC 
totaled  $538  million  --  a  rise  of  more  than  40  percent  from  the  $378  million 
total  of  1964-65.    The  largest  EEC  markets  were  the  Netherlands,  Italy,  West 
Germany,  and  Belgium- Luxembourg.   Shipments  to  the  United  Kingdom  rose  $20 
million  to  $117  million  and  exports  to  Spain  advanced  $55  million  to  $101  million 

Shipments  under  Government  programs  were  higher  than  a  year  earlier,  but  made 
up  only  8  percent  of  total  feed  grain  exports.   Exports  of  grain  sorghums  under 
Title  I,  mostly  to  India,  made  up  nearly  half  of  total  exports  of  feed  grains 
under  Government  programs.   To  meet  India's  stepped-up  food  requirements  with- 
out seriously  affecting  other  recipients  of  food-aid,  the  United  States  supplied 
India  with  a  sizable  quantity  of  grain  sorghums  in  addition  to  the  much  larger 
volume  of  wheat. 

Milled  r i  c3:   U.S.  exports  of  milled  rice  rose  nearly  $18  million  to  $220  million 
(30.3  million  cwt.)  from  1964-65  and  accounted  for  55  percent  of  U.S.  rice 
production.   The  United  States  produces  only  2  percent  of  the  world's  rice,  but 
exports  over  half  the  volume  moving  in  world  markets.   Japan  --  the  largest 
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dollar  market  --  purchased  18  percent  of  total  U.S.  exports.   Other  major 
dollar  markets  included  the  Republic  of  South  Africa,  Nansei  and  Nanpo  Islands, 
Canada,  Saudi  Arabia,  West  Germany,  and  the  United  Kingdom.   Viet-Nam  was  the 
destination  for  over  one-fifth  of  U.S.  rice  exports,  principally  under  Title  I 
and  AID  programs.   Other  important  destinations  for  rice  under  Title  I  were  the 
Congo  (Leopoldville) ,  the  Philippines,  Guinea,  and  Ghana.   The  Ivory  Coast 
was  the  principal  destination  of  rice  under  Title  IV, 

Cotton:   Exports  of  cotton  from  the  United  States  totaled  $386  million 
(3,065,000  bales)  in  fiscal  year  1965-66  --  nearly  one-third  less  than  1964-65 
and  the  lowest  fiscal  year  total  since  1955-56.   The  decline  reflects  primarily 
a  working-down  of  stocks  in  foreign  Free  World  countries  in  anticipation  of 
lower  world  prices  next  season.   Increased  cotton  textile  production  in  some 
countries  of  Western  Europe  was  largely  offset  by  lower  production  in  others. 
In  the  United  States  the  competitive  position  of  cotton  with  rayon  and  acetate 
has  improved  since  the  passage  of  legislation  making  domestically  produced 
cotton  available  to  domestic  users  at  the  same  price  level  as  cotton  offered 
for  export.   In  Western  Europe,  however,  cotton  continues  to  face  severe 
competition  from  man-made  fibers. 

Both  exports  for  dollars  and  program  exports  declined  about  a  third  from  1964-65. 
Exports  to  Japan,  largest  dollar  market  for  U.S.  cotton,  declined  to  $92  million 
from  $123  million  a  year  earlier.   Production  of  cotton  textiles  in  Japan  was 
substantially  lower  than  the  previous  year.    Shipments  under  Title  I  were  about 
two-fifths  of  the  year-earlier  volume.   Principal  recipients  were  Korea  and 
Viet-Nam.   Shipments  under  the  barter  program  rose  more  than  one- tenth.   Major 
destinations  included  India,  China  (Taiwan),  the  Philippines,  Colombia,  Korea, 
and  Poland.   Principal  destinations  for  cotton  under  Title  IV  were  China 
(Taiwan)  and  Yugoslavia. 

Unmanufactured  tobacco;   U.S.  exports  of  unmanufactured  tobacco  amounted  to 
$395  million,  approximately  the  same  level  as  a  year  earlier.   Exports  under 
Government  programs  rose  $58  million  and  dollar  exports  fell  by  the  same  amount. 
Tobacco  ranks  among  the  5  most  important  U.S.  agricultural  export  commodities. 
The  foreign  market  takes  an  average  of  a  fourth  of  U.S.  tobacco  production.   The 
United  States  is  the  world's  largest  producer  and  exporter  of  tobacco,  but  has 
not  shared  in  the  increasing  world  tobacco  trade.   The  U.S.  share  in  Free  World 
tobacco  trade  averaged  35  percent  in  1955-59,  but  declined  to  30  percent  by  1963 
and  to  26  percent  by  1965, 

To  regain  and  expand  foreign  trade  in  tobacco,  the  U.S.  Department  of  Agricul- 
ture on  June  10,  1966,  announced  an  export  payment  program.   Export  payments  of 
5  cents  per  pound  will  be  applicable  to  all  crops  (including  tobacco  remaining 
from  prior  years)  for  the  kinds  of  tobacco  on  which  Government  price  support  is 
offered  for  the  1966  crop.   The  payments  are  in  addition  to  the  rebates  and 
payments  on  selected  crops  of  previous  years  announced  earlier  this  year. 


Shipments  to  the  United  Kingdom,  leading  U.S.  dollar  market,  fell  over  20  per- 
cent to  $95  million  while  exports  to  Japan  were  substantially  higher  than  a 
year  earlier.   Exports  to  the  EEC  were  little  changed  from  1964-65.   West 
Germany  and  the  Netherlands  were  the  largest  EEC  markets.   Leading  recipieiut 
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of  tobacco  under  Title  I  were  the  United  Arab  Republic  (Egypt),  Viet-Nam,  and 
the  Congo  (Leopoldville) .   In  addition  to  large  dollar  exports,  the  United 
Kingdom,  West  Germany,  and  Japan  received  substantial  quantities  of  tobacco 
under  the  barter  program. 

Oilseeds  and  products:   U,S,  exports  of  oilseeds  and  products  rose  to  a  record 
$1,224  million  in  1965-66.   Exports  of  soybeans  advanced  nearly  one-fifth  to  a 
new  high  of  $734  million  (257  million  bushels)  and  shipments  of  oilcake  and 
meal  set  a  new  record  of  $216  million  (2.8  million  tons).   The  substantial  in- 
crease in  shipments  of  soybeans  was  primarily  a  consequence  of  expansion  in 
European  crushings  of  oil-bearing  materials.   The  continued  rise  in  shipments 
of  both  soybeans  and  protein  meal  was  in  response  to  increasing  demand  for 
livestock  products  and  expansion  in  livestock  industries.   Shipments  of  soybean 
and  cottonseed  oil  fell  about  30  percent  from  a  year  earlier.   Dollar  exports 
of  soybean  oil  are  down  this  year  due  to  the  high  price  of  U.S.  oils  relative 
to  prices  of  oils  from  other  sources,  especially  soybean  oil  derived  from  U.S. 
soybeans  crushed  in  Western  Europe.   Spain,  a  large  dollar  purchaser  of  U.S. 
soybean  oil,  purchased  double  the  year-earlier  volume  of  U.S.  soybeans  but  about 
half  the  previous  year's  quantity  of  vegetable  oils.   Reduced  availabilities 
of  cottonseed  oil  for  export  and  the  price  premium  of  cottonseed  oil  over  soy- 
bean oil  during  part  of  the  year  were  largely  responsible  for  the  sharp  reduc- 
tion in  exports  of  cottonseed  oil. 

A  substantial  drop  in  shipments  under  Title  I  was  largely  responsible  for  the 
more  than  20  percent  decline  in  the  volume  of  vegetable  oils  exported  under 
Government  programs  from  a  year  earlier,   Pakistan,  the  United  Arab  Republic 
(Egypt),  and  India  were  the  largest  recipients  of  vegetable  oils  under  Title  I. 
Sizable  shipments  went  to  Mexico,  Burma,  Morocco,  and  Colombia  under  the 
barter  program  and  to  Yugoslavia  under  Title  IV. 

Dairy  products;   Exports  of  dairy  products  from  the  United  States  declined  23 
percent  to  $174  million  --  down  $52  million  from  a  year  earlier.   A  sharp  drop 
in  commercial  exports  of  butter  was  largely  responsible  for  the  $44  million 
decline  in  dollar  exports.   The  strong  demand  for  U.S.  butter  in  Western  Europe 
in  1964-65  was  materially  reduced  in  1965-66  because  of  increased  production 
in  the  area.   The  volume  of  shipments  of  nonfat  dry  milk  fell  over  20  percent 
due  to  smaller  commerical  exports.   The  continued  rise  in  the  production  of 
milk  and  in  skim  milk  drying  in  Western  Europe,  and  smaller  U.S.  production 
resulted  in  the  supplying  of  European  needs  from  domestic  production  and  from 
other  sources  in  1965-66. 

Exports  of  condensed  milk  to  Viet-Nam  accounted  for  most  of  the  dairy  products 
shipped  under  Title  I.   Donations  of  nonfat  dry  milk  under  Title  III  were  main- 
tained at  substantially  the  same  level  as  a  year  earlier  in  spite  of  the  drop 
in  U.S.  production. 

Animals  and  products:   U.S.  exports  of  animals  and  products  (except  dairy 
products)  rose  about  2  percent  to  $602  million  from  1964-65.   A  $38  million 
rise  in  commercial  exports  was  partly  offset  by  a  $27  million  decline  in  pro- 
gram shipments.   The  largest  increase  was  in  exports  of  hides  and  skins  which 
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rose  to  a  record  $139  million  from  $100  million  a  year  earlier.   Exports  of 
lard,  tallow,  beef  and  veal,  and  pork  were  sharply  reduced,  but  quantity  de- 
clines were  partly  offset  by  higher  prices.   Lower  U.S.  pork  production  and 
price  advances  discouraged  exports  of  lard  and  pork.   Shipments  of  variety 
meats  dropped  nearly  10  percent  in  volume,  but  advanced  about  the  same  propor- 
tion in  value.   Shipments  of  fresh  and  frozen  turkeys  continued  their  upward 
trend. 

Most  of  the  $27  million  reduction  in  exports  under  Government- financed  programs 
took  place  in  tallow,  beef  and  lard. 

Fruits  and  preparations;   U.S.  exports  of  fruits  and  preparations  during  1965- 
66  were  valued  at  $327  million  --  up  $37  million  from  last  year.   Fresh  fruit 
shipments  accounted  for  four- fifths  of  the  advance.   All  exports  of  fruits  and 
preparations  were  sales  for  dollars  in  1965-66.   Exports  of  fresh  apples,  27  per- 
cent above  1964-65,  were  the  highest  in  more  than  a  quarter  century.   Western 
Europe  and  Canada  accounted  for  most  of  the  volume.   Smaller  European  supplies 
and  a  decrease  in  the  apple  crop  in  Argentina, also  an  important  supplier  of 
the  European  market,  contributed  to  the  increase.   Larger  U.S.  production  of 
export  varieties  of  pears  and  decreased  production  in  Canada  and  Western 
Europe  accounted  for  the  22  percent  increase  in  exports  of  fresh  pears.   Ex- 
ports of  fresh  oranges  were  up  nearly  one-third,  with  both  Canada  and  Western 
Europe  taking  substantially  larger  quantities.   Shipments  of  lemons  and  limes 
rose  over  one-third.   Exports  of  dried  fruits  were  up  18  percent.   Of  the 
important  canned  fruits,  only  canned  pineapple  exports  were  higher  than  a  year 
earlier. 

Vegetables  and  preparations;   Larger  shipments  of  fresh  vegetables,  especially 
lettuce  and  potatoes,  contributed  most  to  the  $16  million  rise  in  exports  of 
vegetables  and  preparations  to  $170  million  in  1965-66.   U.S.  supplies  of 
potatoes  were  sharply  above  the  low  level  of  a  year  earlier.   Export  movement 
of  dry  edible  beans  dropped  substantially  because  of  tight  supplies,  high  prices, 
and  below  normal  quality  of  the  classes  preferred  by  foreign  buyers.   Exports 
of  dry  edible  peas  were  5  percent  below  the  record  high  of  the  preceding  year, 
but  8  percent  higher  in  value  due  to  price  increases  from  the  low  levels  of  the 
previous  year. 

Exports  of  dry  edible  beans  under  Government  programs  were  limited  to  223,000 
cwt.  compared  with  560,000  cwt.  a  year  earlier.   No  dry  peas  were  exported  under 
Government  programs  in  1965-66. 

Exports  under  credit  sales  programs;   Disbursements  under  credits  authorized 
by  the  Export-Import  Bank  and  purchases . under  CCC  credit  sales  program  rose  to 
a  record  $272  million  from  $167  million  a  year  earlier.   Credit  sales  (shown 
in  Tables  5  and  6  )  are  a  part  of  exports  outside  Government- financed  programs  -- 
dollar  sales  --  in  Tables  3  ,  4  ,  7  ,  8  ,  9  ,  10,  and  H. 

All  of  the  increase  was  in  purchases  under  the  CCC  credit  sales  program  which 
totaled  $210  million  —  more  than  twice  the  previous  year's  purchases  and  the 
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Table  5  .__u.S.  credit  sales  of  agricultural  commodities: 
Value  by  commodity,  year  ending  June  30,  1966   1/ 


Commodity 


;  Export  -  Import 
;   Bank  loans 
: and  medium -term: 
:   guarantees  Z.' 


CCC  credit 
sales  3/ 


Total 
credit  sales 


Wheat  

Wheat  flour  . .  , 

Corn  

Grain  sorghums 

Barley  

Rice  

Cotton  , 

Soybean  oil  . .  , 

Butter  , 

Total  , 


--  Million  dollars 


0.1 

61.4 


30.6 

30.6 

0.8 

0.8 

120.9 

120.9 

36.3 

36.3 

1.8 

1.8 

2.9 

3.0 

16.1 

77.5 

0.5 

0.5 

0.1 

0.1 

61.5 


210.0 


271.5 


\l   Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest 
(covering  the  financing  costs  of  the  lending  agency). 

'l_l    Includes  disbursements  by  U.S.  commercial  banks  under  Export-Import  Bank 
medium-term  guarantees  against  political  and/or  financial  risk. 

3^/  Purchases  during  the  period. 
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Table   6. --U.S.  credit  sales  of  agricultural  commodities; 
Value  by  country,  year  ending  June  30,  1966  \l 


Country 


Export- Import 
Bank  loans 
and  medium- term 
guarantees  ^/ 


CCC 

credit 

sales  3/ 


Total 
credit 
sales 


Thousand  dollars  -- 


Latin  American  Republics 

Chile  

Haiti  

Nicaragua  

Total  Latin  America  ,,. 

Europe 

Austria  

Belgium  

Czechoslovakia  

Cyprus  

France  

Germany,  West  

Greece  

Italy  

Netherlands  

Norway  

Portugal  

Spain  

United  Kingdom  

Total  Europe  

Asia 

Hong  Kong  

India  

Japan  

Korea,  Republic  of  

Lebanon  

Malaysia  

Pakistan  

Philippines  

Thailand  

Total  Asia  

Oceania 

Australia  

Total  Oceania  

Africa 

Kuwait  

Liberia  

Senegal  

South  Africa,  Republic  of 

Tunisia  

UAR  (Egypt)  

Total  Africa  

Total  


292 


292 


60,882 


142 


91 


91 


1,427 

1,  427 

3,130 

3,130 

68 

68 

4,625 


7,197 

2,121 

928 

1,119 

3,726 

10,020 

27,459 

15,348 

413 

475 

18,294 

6,495 


93,595 


317 

5,428 

76,770 

477 

13,849 

103 

4,288 

1,387 

558 


104 

1,798 

2,934 

454 

3jJ273 


8,563 


4,625 


292 

7,197 

2,121 

928 

1,119 

3,726 

10,020 

27,459 

15,348 

413 

475 

18,294 

6,495 


93, i 


317 

5,428 

137,652 

477 

13,849 

103 

4,288 

1,529 

558 


61,024 

103,177 

164,201 

71 

71 

71 



71 

104 

91 

1,798 

2,934 

454 
3_^273 


8,654 


61,478 


209,960 


271,^33 


_!/  Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest  (covering  the  financ- 
ing costs  of  the  lending  agency), 

21    Includes  disbursements  by  U.S.  commercial  banks  under  Export-Import  Bank  medium-term  guaran- 
tees against  political  and/or  financial  risk. 

3/  Purchases  during  the  period. 
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highest  annual  total  since  the  program  began  in  1956.   Disbursements  under 
credits  authorized  by  the  Export-Import  Bank  amounted  to  $62  million  --  15  per- 
cent less  than  the  previous  year. 

Purchases  of  corn  rose  nearly  $75  million  to  $121  million,  and  accounted  for 
almost  two- thirds  of  the  $115  million  advance  in  CCC  credit  purchases.   Pur- 
chases of  wheat  and  grain  sorghums  also  rose  substantially.   Over  two-fifths 
of  the  credit  purchases  were  from  commercial  stocks  and  nearly  three-fifths 
from  CCC  inventories.   About  three-fifths  of  the  corn,  nearly  all  the  grain 
sorghums,  and  all  the  barley  were  from  Government-owned  stocks.   Most  of  the 
wheat  and  all  of  the  relatively  small  quantities  of  rice,  soybean  oil,  and 
wheat  flour  came  from  commercial  stocks.   The  provision  in  December  1964  of 
deferred  pajmient  terms  in  connection  with  exports  from  private  stocks  becomes 
increasingly  important  with  decreasing  inventories  of  certain  commodities  in 
Government  stocks. 

On  February  17,  1966,  the  CCC  credit  sales  program  was  revised  to  permit  accep- 
tance of  certain  foreign  bank  obligations.   The  revised  regulations,  by  giving 
exporters  additional  sources  of  credit,  are  expected  not  only  to  increase  dollar 
exports  of  U.S.  farm  products  from  CCC-owned  and  private  stocks,  but  also  to 
meet  generally  expanded  needs  for  export  credit  whenever  such  credit  is  not 
available  from  U.S.  banks. 

Over  70  percent  of  the  corn'exported  under  the  CCC  program  went  to  European 
countries,  including  large  quantities  to  Italy,  Spain,  the  Netherlands, 
Greece,  Belgium,  and  the  United  Kingdom.   Purchases  for  export  to  Japan  made 
up  a  fourth  of  the  total.   Purchases  for  export  to  Japan  made  up  over  90  per- 
cent of  total  purchases  of  grain  sorghums.   Nearly  70  percent  of  the  wheat 
went  to  Asia,  principally  to  Lebanon,  India,  and  Pakistan.   Japan  was  the 
largest  buyer  of  cotton  under  the  CCC  credit  sales  program. 

Disbursements  under  credits  authorized  by  the  Export-Import  Bank  consisted  of 
over  $61  million  for  cotton  --  nearly  all  for  export  to  Japan  --  and  $0.1  mil- 
lion for  exports  of  rice  to  Liberia, 

Exports  Under  Government-financed  Programs 

Exports  under  Government- financed  programs  (P.L.  480  and  AID)  totaled  $1,615 
million  in  1965-66  --  5  percent  less  than  the  1964-65  total.   A  decline  of  $271 
million  in  exports  under  the  Title  I  sales  for  foreign  currency  program  was 
partly  offset  by  increases  in  other  programs,  particularly  barter  and  donations 
under  Title  II.   Exports  under  Government  programs  were  24  percent  of  total 
exports  compared  with  28  percent  a  year  earlier.   Fiscal  year  1965-66  com- 
pletes the  twelfth  year  of  operation  of  P.L.  480.   During  this  period  exports 
under  this  authority  totaled  $15.5  billion,  27  percent  of  total  exports  of  U.S. 
farm  products.   An  additional  $2.2  billion,  4  percent  of  total  exports,  moved 
under  AID  programs,  bringing  total  exports  under  specified  Government-financed 
programs  for  the  12-year  period  to  $17.7  billion  --  31  percent  of  total  agri- 
cultural exports  (Tables  9  and  10). 

Title  I:   The  export  value  of  commodities  exported  under  Title  I  during  1965-66 
is  estimated  at  $864  million,  a  drop  of  24  percent  from  1964^65.   Wheat  remained 
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the  principal  commodity  exported  under  the  program,  but  exports  of  wheat  and 
flour  were  substantially  below  the  volume  of  the  previous  year.   India,  the 
principal  recipient  of  shipments  under  Title  I,  suffered  the  worst  drought 
in  this  century.   To  meet  the  urgent  food  requirements  of  this  Nation  without 
seriously  affecting  other  recipients,  the  United  States  supplied  $476  million 
of  agricultural  commodities,  including  over  40  million  bushels  of  grain  sorghums 
in  addition  to  nearly  260  million  bushels  of  wheat.   Relatively  smaller  quantities 
of  corn,  rice,  vegetable  oils,  cotton,  and  tallow  were  also  shipped  to  India 
under  Title  I.   The  United  Arab  Republic  received  commodities  valued  at  $74 
million,  consisting  of  wheat  and  flour,  vegetable  oils,  tobacco  and  nonfat  dry 
milk.   Shipments  to  Pakistan  totaled  $72  million,  mostly  wheat  and  vegetable 
oils.   Exports  to  Viet-Nam,  valued  at  $68  million,  consisted  of  rice,  milk, 
cotton,  tobacco,  and  wheat  flour.   Other  major  destinations  for  Title  I  exports 
included  the  Republic  of  Korea,  Turkey,  Israel,  and  the  Congo  (Leopoldville) . 

Title  II;   Donations  under  Title  II  amounted  to  $150  million  --  over  twice  the 
previous  year's  total.   Principal  commodities  exported  included  wheat,  and 
wheat  products,  corn,  soybean  oil,  and  nonfat  dry  milk.   Donations  under  Title 
II  provide  food  assistance  to  victims  of  famines  and  other  disasters.   Food  is 
also  being  used  for  part  payment  of  wages  on  projects  such  as  land  clearing, 
constructions  of  schools,  roads,  dams,  irrigation  and  drainage  facilities, 
reforestation,  soil  and  water  conservation,  and  installation  of  sanitary  facil- 
ities.  Child  feeding  programs  are  conducted  in  a  number  of  Latin  American 
countries  under  this  authority. 

The  contribution  of  the  United  States  to  the  World  Food  program  established 
by  the  United  Nations  and  the  Food  and  Agriculture  Organization  (FAO)  of  the 
UN  is  carried  out  under  the  authority  of  Title  II.   Of  a  total  budget  of  $94 
million  during  the  initial  three-year  period  (1963-65),  the  United  States 
pledged  $40  million  in  commodities,  and  $10  million  in  ocean  freight  and  cash. 
Fifty-four  countries  provided  commodities  or  cash  to  this  experimental  program. 
The  program  was  extended  in  December  1965  on  a  regular  and  continuing  basis 
with  a  goal  of  $275  million  for  the  three  years,  1966-68.   The  United  States 
pledged  up  to  $92  million  in  commodities,  $32  million  in  services,  and  $6  mil- 
lion in  cash  for  this  period.   The  U.S.  contribution  is  based  on  a  matching 
formula  under  which  the  United  States  will  provide  up  to  50  percent  of  the 
commodity  aid  and  40  percent  of  cash  and  services. 

Title  III,  foreign  donations:   Foreign  donations  of  agricultural  commodities 
under  Title  III  totaled  an  estimated  $171  million  in  1965-66  --  about  4  per- 
cent less  than  a  year  earlier.   Nonfat  dry  milk,  wheat  flour,  bulgur  and  rolled 
wheat,  and  vegetable  oils  were  the  principal  commodities  shipped  abroad  under 
the  program  during  the  year.   In  spite  of  smaller  U.S.  supplies  of  nonfat  dry 
milk,  donations  of  this  commodity  were  maintained  at  a  level  only  slightly 
below  the  year-earlier  volume. 

In  1964,  Congress  directed  that  assistance  through  voluntary  relief  agencies 
under  Title  III  be  directed  insofar  as  possible  toward  community  and  other 
self-help  activities  designed  to  lessen  the  need  for  such  assistance.   In 
response  to  this  directive,  the  trend  away  from  chronic  relief  to  self-help 
activities  on  belialf  of  needy  people  has  been  accelerated.   Foreign  Governments 
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have  assumed  greater  responsibilities  for  supervising  and  financing  the  costs 
of  programs  involving  Food  for  Peace  commodities.   In  addition  to  self-help 
activities,  disaster  and  refugee  relief,  school  lunch  and  child  feeding  programs 
continue  to  be  carried  out  under  both  Titles  II  and  III.   A  major  step  was 
taken  in  combating  malnutrition  in  the  fortification  with  vitamins  A  and  D  of 
nonfat  dry  mi.lk  for  overseas  donations.   Arrangements  are  in  process  to  step 
up  the  fortification  of  processed  cereals  with  vitamins  and  minerals. 

Title  III,  barter:   Shipments  under  the  barter  program,  authorized  by  Title  III 
and  other  legislation,  amounted  to  $227  million  in  1965-66  —  an  increase  of 
three-quarters  over  1964-65,  and  the  highest  total  since  fiscal  years  1955-56 
and  1956-57,   Sharp  increases  in  shipments  of  wheat  and  tobacco  accounted  for 
most  of  the  rise.   Exports  of  cotton,  at  about  the  same  level  as  a  year  earlier, 
made  up  a  fourth  of  the  total. 

Before  1963,  barter  transactions  were  used  primarily  to  acquire  foreign-produced 
strategic  materials  for  Government  stockpiling.   Because  many  of  the  emergency 
stockpile  needs  of  the  Government  had  been  met,  the  barter  program  was  reviewed 
in  1962  by  the  Executive  Stockpile  Committee.   This  group  recommended  a  shift 
in  emphasis  toward  the  use  of  the  program  in  meeting  the  overseas  procurement 
needs  of  Government  agencies.   From  1963,  the  barter  program  has  emphasized 
the  use  of  U.S.  agricultural  commodities  to  procure  materials,  goods,  and  ser- 
vices for  U.S.  Government  agencies,  which  in  turn  reimburse  CCC  in  dollars  for 
the  value  of  such  procurements. 

During  fiscal  year  1965-66,  138  barter  contracts  were  concluded  in  the  total 
amount  of  $264.9  million.   Contracts  involving  procurement  for  other  Govern- 
ment agencies,  mostly  for  the  Defense  Department,  totaled  $229,8  million,  87 
percent  of  the  total.   Barter  contracts  valued  at  $35,1  million  were  signed 
providing  for  the  exchange  of  agricultural  commodities  for  strategic  materials. 

On  July  5,  1966,  the  barter  program  was  revised  to  make  private  stocks  of  wheat, 
wheat  flour,  corn,  grain  sorghums,  and  tobacco  eligible  to  be  exported  under 
barter  contracts  covering  offshore  procurements  for  other  U.S.  Government 
agencies.   These  commodities  are  in  addition  to  private  stocks  of  soybean  and 
cottonseed  oil,  previously  made  eligible  on  August  12,  1964. 

Barter  procurements  for  federal  agencies  have  contributed  substantially  to  im- 
provement in  the  U.S.  balance-of-payments  position  by  the  use  of  agricultural 
exports  for  purchases  which  otherwise  would  have  resulted  in  overseas  expendi- 
tures of  dollars.   The  expanded  use  of  private  stocks  is  expected  to  make  the 
barter  program  stronger  and  more  flexible. 

Title  IV:  Shipments  under  the  long-term  dollar  credit  sales  program  authorized 
by  Title  IV  amounted  to  $161  million  --  up  $10  million  from  last  year.   Larger 
shipments  of  wheat  and  flour  accounted  for  most  of  the  increase,   Yugoslavia, 
the  largest  recipient  of  agricultural  commodities  under  this  title,  received 
a  sizable  quantity  of  wheat  and  relatively  smaller  shipments  of  cotton  and  soy- 
bean oil.   Other  principal  destination  included  the  United  Arab  Republic 
(Egypt),  Algeria,  Kenya,  China  (Taiwan),  Greece,  and  Iran, 
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Government-to-government  agreements  signed  under  this  authority  have  risen 
from  $31  million  (export  market  value,  excluding  ocean  transportation)  in  1961- 
62  to  $292  million  in  1965-66.   The  first  agreements  between  the  United  States 
and  private  trade  entities  --  amounting  to  over  $3  million  —  were  signed  in 
December  1964.   During  fiscal  year  1965-66,  4  additional  private  trade  agree- 
ments, amounting  to  over  $38  aiillion,  were  signed. 

Dollar  repa3rments  of  principal  and  interest  have  risen  from  $0.1  million  in 
1962-63  to  $41.1  million  in  1965-66  and  total  $56.6  million  through  June  30, 
1966. 

Agency  for  International  Development:   Exports  of  U.S.  farm  products  under  Agency 
for  International  Development  (AID)  programs  rose  to  $42  million  from  $26  mil- 
lion in  1964-65.   The  principal  commodities  exported  were  milled  rice,  principal- 
ly to  Viet-Nam,  and  tallow,  largely  destined  for  Colombia,  Republic  of  Korea, 
and  Morocco. 

Area  Review 

Europe;   Commercial  exports  to  Europe  totaled  a  record   $2,689  million  —  over 
$400  million  higher  than  a  year  earlier  —  and  accounted  for  over  half  of 
total  dollar  exports  during  the  year.   Exports  for  dollars  to  Spain  contributed 
most  to  the  increase,  rising  $71  million  to  $192  million  from  1964-65.   Exports 
to  Spain  included  over  $100  million  of  U.S.  grains  and  products,  principally 
corn,  and  nearly  $60  million  of  soybeans  and  soybean  oilcake  and  meal.   Dollar 
exports  to  EEC  countries,  especially  to  the  Netherlands  and  West  Germany,  ad- 
vanced $217  million  to  $1,579  million  from  a  year  earlier.   Exports  of  feed 
grains  to  the  EEC  rose  $160  million.   Advances  in  wheat  shipments  to  the  EEC 
totaled  $67  million  and  in  soybeans,  $61  million.   Shipments  of  cotton  to  EEC 
countries  amounted  to  $54  million,  $74  million  lower  than  the  fiscal  1964-65 
total.   Exports  to  Czechoslovakia  rose  from  $3  million  in  1964-65  to  $40  mil- 
lion in  1965-66.   Four-fifths  of  the  total  consisted  of  feed  grains,  principally 
grain  sorghums  and  corn.   Europe  included  8  of  the  10  leading  dollar  markets 
as  well  as  2  of  the  top  10  recipients  of  U.S.  food  aid  during  the  year  (Tables  7, 
8,  and  11). 

Asia;  Continuing  in  second  place  as  a  dollar  outlet  for  U.S.  exports  of  agri- 
cultural commodities,  Asia  purchased  $1,242  million  compared  with  $1,059  mil- 
lion a  year  earlier.   Commercial  exports  to  Japan,  the  leading  U.S.  dollar 
market,  rose  $150  million  to  $900  million  from  1964-65.   Japan  was  the  largest 
single  dollar  outlet  for  U.S.  feed  grains,  soybeans,  wheat,  rice,  and  cotton, 
and  was  exceeded  only  by  the  United  Kingdom  and  West  Germany  as  a  market  for 
tobacco  from  the  United  States.   Other  major  Asian  destinations  for  commercial 
exports  included  the  Philippines,  Israel,  Hong  Kong,  Iran,  China  (Taiwan),  and 
Lebanon.   Asia  received  $938  million  of  program  exports  during  the  year,  nearly 
three-fifths  of  the  total.   Food  aid  to  India  totaled  an  estimated  $522  million, 
largely  grains  exported  under  Title  I.  Asia  included  5  of  the  largest  recipients 
of  exports  under  Government  programs  during  the  year. 

North  America;   Due  almost  entirely  to  purchases  by  Canada,  North  America   con- 
tinued as  the  third  area  of  destination  for  U.S.  dollar  exports.   Included  in 
the  $630  million  total  of  exports  to  Canada  was  an  estimated  $148  million  of 
grains  and  soybeans  transshipped  through  Canadian  ports  for  export   through 
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the  St.  Lawrence  Seaway.   Canada  was  the  leading  market  for  U.S.  fruits  and 
vegetables,  as  well  as  an  important  outlet  for  cotton,  corn,  soybeans,  rice, 
and  meats. 

Latin  America:   Commercial  exports  to  Latin  America  totaled  $363  million  --  a 
rise  of  $24  million  from  the  previous  fiscal  year.   Shipments  under  Government 
programs  amounted  to  $193  million,  3  percent  below  the  year-earlier  total, 
Mexico  and  Venezuela  continued  as  the  leading  dollar  markets.   Brazil  ranked  sixth 
as  a  destination  for  Government- financed  exports.   Other  large  recipients  of 
U.S.  food  aid  during  the  year  included  Chile,   Colombia,  Peru,  and  the  Dominican 
Republic. 

Africa:   Commercial  exports  to  Africa  amounted  to  $109  million  in  1965-66,  little 
changed  from  a  year  earlier.   The  Republic  of  South  Africa,  the  United  Arab 
Republic  (Egypt),  Nigeria,  and  Liberia  were  the  largest  dollar  outlets.   The 
United  Arab  Republic  (Egypt)  ranked  second  and  Morocco  ranked  ninth  as  recipients 
of  Government- financed  exports.   Other  leading  destinations  for  Government  pro- 
gram exports  were  the  Congo  (Leopoldville) ,  Algeria,  Kenya,  and  Tunisia. 

Oceania:   Exports  of  U.S.  farm  products  to  Oceania, nearly  all  dollar  sales, 
amounted  to  $52  million,  about  12  percent  higher  than  1964-65.   Relatively 
small  quantities  were  exported  to  Australia  under  the  barter  program  and  to  the 
British  Western  Pacific  Islands  under  the  Title  III  donations  program. 
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